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ACTION EB-07 

INFO OCT-01 EUR- 12 EA-07 10-13 ISO-00 EEA-01 AGRE-00 
CEA-01 CIAE-00 COME-00 DODE-00 ERB-03 H-01 INR-07 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 EPG-02 
AID-05 SS-15 STR-04 ITC-01 TRSE-00 USIA-06 PRS-01 
SP-02 OMB-01 STRE-00 /108 W 

270736Z 059841 /16 

R 261655Z MAY 77 
FM USMISSION GENEVA 
TORUEHC/SECSTATE WASHDC 7702 
INFO ALL EC CAPTIALS 
AMEMBASSY BERN 
AMEMBASSY HELSINKI 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
USMISSION OECD PARIS 


LIMITED OFFICIAL USE GENEVA 4157 

EB/OT 

PASS STR ELECTRONICALLY 

PASS TREASURY 

E.O. 11652: N/A 
TAGS: GATT ETRD 

SUBJECT: EXPORT INFLATION ISNRURANCE AND NETHERLANDS, DANISH EXPORT 
FACILITIES 

REE: (A) OECD PARIS 13961, (B) GENEVA 4135 

1 . WE INFORMED BY EC COMMISSION GENEVA OFFICE THAT NETHERLANDS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 04157 261804Z 

AND DENMARK HAVE, IN INTERNAL EC MEETINGS, UNABASHEDLY DES- 
CRIBED THEIR NEW EXPORT FACILITITES AS RESPONSES TO EXPORT 
INFLATION INSURANCE SCHEMES. WHILE BOTH NATIONAL SCHEMES SEEM 
TO BE EVEN MORE GENERAL THAN THE Eli FACILITIES, THOSE COUN- 
TRIES HAVE TOLD THEIR MEMBER STATE PARTNERS THAT THE 
PRIME CONSIDERATION FOR ADOPTION OF SCHEMES WAS 
"DEFENSIVE" IN ORDER TO "PROTECT" DUTCH.DANISH EXPORTERS 
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FROM DISTORTIVE EFFECTS OE ELL COVERAGE IN OTHER COUN- 
TRIES. 

2. TO BROADEN EXPORT INELATION INSURANCE WORKING PARTY 
AT THIS STAGE BY INCLUDING THESE SCHEMES WOULDDEEEAT 
OUR CURRENT HOPES OE CONTAINING THE WP EXAMINATION AND 
REACHING EARLY CONCLUSIONS. IF, HOWEVER, IT 
SHOULD PROVE IMPOSSIBLE TO EXCLUDE EXCHANGE RATE 
INSURANCE AND/OR TAX-FREE LOSS RESERVES FROM Eli WORKING 
PARTY, WE BELIEVE U.S. SHOULD AT LEAST NOTIFY DANISH AND 
NETHERLANDS SCHEMES TOO. IN ANY EVEN, BELIEVE WE SHOULD 
EVENTUALLY GENERATE SOME EXPLORATION OF THESE SCHEMES IN 
SOME GATT BODY.SORENSON 
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